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Preface

PFIT

The emergence of PinnacleFlow Intelligent Trading
System marks the entry of intelligent trading into a
new era of integration of artificial intelligence,
blockchain data, and user co-construction. Its open,
intelligent, and self-evolving underlying architecture
not only helps ordinary investors improve their
decision-making level, but is also expected to
create its own era in asset management, financial
technology innovation and other fields.
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Intelligent Trading System

1. PROJECT
BACKGROUND

01

1.1 Industry Challenges and Opportunities

In the context of the rapid development of the cryptocurrency market,
traditional trading tools face three core challenges:

Out-of-control market volatility: cryptocurrency prices fluctuate
violently, and traditional moving averages, MACD and other
indicators lag significantly, making it difficult to dynamically
capture turning points and extreme market conditions.

Data island effect: On-chain data (such as whale addresses, miner
positions) and off-chain market sentiment (news, social media)
are separated, resulting in one-sided strategy signals.

High technical barriers: Ordinary investors lack the ability to
develop high-frequency quantitative strategies, deploy AI models
and multi-asset risk control, and miss market opportunities.
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At the same time, the technological innovation of intelligent trading
systems and the explosion of decentralized finance (DeFi) have
brought new opportunities to the industry:

The maturity of AI technology: Deep learning and reinforcement
learning can analyze massive data in real time and generate
high-confidence trading signals.

The release of on-chain data value: The transparency of
blockchain provides a unique alpha source for quantitative
models (such as stablecoin flow and NFT trading popularity).

The trend of community collaboration: The user demand for
strategy sharing, copy trading and governance participation has
surged, promoting the openness of the trading ecosystem.

PFIT
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1. PROJECT
BACKGROUND
1.1 Industry Challenges and Opportunities

1.2 Core Vision

Full-dimensional
intelligent trading
infrastructure

Redefine financial
democratization

Bridge between crypto
and traditional markets
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The development and implementation of PinnacleFlow relies on the
technical empowerment and strategic support of the world's top
institutions:
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1. PROJECT
BACKGROUND
1.3 Strategic cooperation and resource integration

Fidelity Investments

Technology empowerment: Provide core AI algorithm optimization
support
Compliance framework: Introduce Fidelity’s compliance
experience in traditional asset management

Prudential Global Investment Management

Co-construction of quantitative models: PGIM migrates its multi-
factor models in traditional markets to crypto assets to enhance
the universality of strategies.
Risk management agreement: Jointly develop a nonlinear VaR risk
control engine to support real-time calculation and hedging of
cross-market risk exposure.

Pacific Peak Capital Partners LTD

Ecosystem integration: Leading technology implementation and
resource docking, aggregating exchanges, market makers and
developer communities, and building a complete trading closed
loop.
Market verification: Before the system goes online in September
2023, more than 100,000 historical backtests have been
completed internally, and the Sharpe ratio has increased by an
average of 2.3 times.
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2. CORE TECHNOLOGY
ARCHITECTURE
2.1 Multi-element intelligent engine
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Fibonacci DMA

Technical implementation:
Based on the golden ratio, the moving average cycle
parameters are dynamically adjusted, the cycle is lengthened in
trending markets to reduce noise, and the cycle is shortened in
volatile markets to capture short-term opportunities.
Introducing a volatility adaptive algorithm, when the market
volatility exceeds the threshold, the moving average
combination mode is automatically switched.

Application effect:
In the 2023 BTC rising band from 25k to 38k, the DMA model
increased the return by 27% compared with the traditional EMA
strategy, and the maximum drawdown was reduced by 12%.

Deep learning trend recognition system

Model architecture:
The LSTM-Transformer hybrid model is used. LSTM captures long-
term temporal dependencies, and Transformer extracts the
global correlation of multi-dimensional features (price,
transaction volume, on-chain data).
The training data covers four bull-bear cycles from 2018 to date,
including the market conditions and on-chain indicators of more
than 500 crypto assets.

Output signal:
Generates 3 types of signals: trend direction (long/short),
confidence score (0-100%), and expected holding period
(minutes to weeks).
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Data Classification Monitoring metrics Risk warning scenarios

Whale Location
Top 100 address balance
modifications and cross-

exchange transfer frequency

Alterations in primary funds (such
as centralized transfers to CEX)

Miner Conduct

Net outflow from mining
wallets and the age of

unspent transaction outputs
(UTXOs)

Miners liquidate

Decentralized Finance
Protocols

TVL variations, liquidation
ratio, and lending rate

inversion
Cascading Liquidation Risk

NFT Marketplace
Fluctuations in blue chip NFT

floor prices, order-to-
transaction ratio

Liquidity depletion alert
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2. CORE TECHNOLOGY
ARCHITECTURE
2.2 On-chain data fusion and risk control system
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On-chain monitoring dimensions

Risk control execution mechanism

DYNAMIC STOP
LOSS STRATEGY

Adjust the stop loss based on
volatility: stop loss line =
opening price ± 2.5 times ATR.
If the on-chain data triggers
an early warning, the stop
loss will be automatically
tightened to 1.5 times ATR.

BLACK SWAN
RESPONSE MODULE

Monitor the social media
panic index and derivatives
funding rate in real time.
When both reach extreme
values ​​at the same time,
force liquidation and switch
to USDT/USDC for risk
hedging.
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2. CORE TECHNOLOGY
ARCHITECTURE
2.3 High-performance transactions
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Millisecond-level execution system

Hardware acceleration:
Use FPGA chips to deploy core order logic, achieving protocol
parsing delay <0.2 milliseconds.
Cooperate with AWS Local Zone to host servers in the computer
rooms of mainstream exchanges, and compress network delay to
50 microseconds.

Smart order routing:
Real-time comparison of the depth and handling fees of each
exchange, large orders are automatically split into iceberg orders
(Iceberg) and distributed to 5-8 platforms.

Cross-market arbitrage strategy

Spot-futures arbitrage:
Monitor the perpetual contract funding rate and spot price
difference. When the rate is annualized > 15%, trigger spot buying +
contract short hedging.
The annualized yield of the strategy in Q3 2023 reached 63%, with a
maximum drawdown of 4.2%.

Cross-chain arbitrage:
Use the LayerZero protocol to monitor the multi-chain DEX price
difference (such as GMX on Ethereum and Arbitrum) to achieve
zero-slippage cross-chain atomic transactions.
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3. PFIT TOKEN
ECONOMIC MODEL
3.1 Token Allocation and Release Details
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use Total Release guidelines

IDO 120 million PFIT TGE is conducted once for the initial
liquidity of DEX/CEX.

airdrop 64 million PFIT

Unlocked progressively over 12 months
(5.33% per month) for early test users,

key opinion leaders, and partner
communities.

operations 128 million PFIT

Three-year lock-up period, with one-
third unlocked annually for marketing,
compliance expenses, and strategic

collaboration.

Community 160 million PFIT

Dynamically allocated through DAO
voting (40% for liquidity mining, 30% for

developer incentives, and 30% for
activity rewards)

Team 176 million PFIT

Four-year lock-up period, secured
during the first year, with monthly

unlocks for the subsequent 36 months
(2.08% per month).

Exchanges 40 million PFIT

TGE will allocate 50% for listing liquidity,
while the remaining 50% will be

released gradually over a period of six
months.

Mining 112 million PFIT

Dynamic releases occur quarterly,
with the release amount adjusted

each quarter according to the
platform's transaction volume,

capped at a maximum of 2.5% per
quarter.
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3. PFIT TOKEN
ECONOMIC MODEL
3.1 Token Allocation and Release Details
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3. PFIT TOKEN
ECONOMIC MODEL
3.2 Token Core Functions
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Governance

Governance mechanism:
Staking voting: 1 PFIT = 1 vote, minimum staking of 1,000 PFIT to
initiate a proposal.
Delegated governance: Users can delegate voting rights to
professional DAO committees (such as the PGIM quantitative
team).

Community Incentives

Bug bounty program:
Report system security vulnerabilities and receive up to 100,000
PFIT rewards (based on vulnerability level).

Data contribution rewards:
Users submit exclusive on-chain analysis models or sentiment
indicators and receive 500-5,000 PFIT per month after review.

Adjustment of
handling fee structure

Such as
transaction fee

sharing ratio,
strategy

subscription rate

Strategy pool
weight update

Adjust the
recommendation

priority of AI strategy
and community

strategy

Partner Access

Vote to add new
exchanges, data

providers, etc.

Scope of proposal:
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3. PFIT TOKEN
ECONOMIC MODEL
3.2 Token Core Functions

10

Liquidity Mining

DEX market making rewards:
Provide liquidity for the Uniswap V3 PFIT/USDC pool and earn 0.05%
transaction fee + additional PFIT rewards (APY 25-45%).
Use centralized liquidity mining: users define the price range, and
the liquidity reward within the range is increased by 50%.

CEX market making subsidies:
PFIT/USDT trading pair market makers of partner exchanges (such
as Binance, OKX) can receive transaction fee refunds (up to
0.015%) + PFIT subsidies.

Strategic Ecosystem Access (Utility)

VIP strategy subscription:
AI signal enhanced version: Get
trend signals of the golden ratio
DMA model 30 minutes in advance
(annual fee: 800 PFIT).
Institutional risk control module:
Custom VaR threshold (monthly
fee: 200 PFIT).

Strategy developer income:
Developers who upload strategies
to the community pool can obtain
40% of the strategy subscription
income, and the remaining 60% is
allocated to the platform and
liquidity pool.
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Data Categories Source Example Revision
frequency

Application
Context

On-chain
information

Glassnode (whale
address), Etherscan

(transaction fee)

Real-time (less
than 1 second)

Whale movement
alert and

monitoring of miner
position changes

Exchange
Quotations

Depth and transaction
data for Binance, OKX,

and Coinbase Pro

Microsecond
precision

High-frequency
arbitrage, intelligent

order routing

Social media
sentiment analysis

NLP Sentiment
Analysis for Twitter,

Telegram, and Reddit
Platforms

Per minute Market Sentiment
Index Development

Macroeconomic
metrics

Federal interest rates,
Bitcoin ETF fund flows,

and stablecoin
market capitalization

daily
Cross-asset
correlation

assessment
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4. CORE FUNCTIONAL
MODULES
4.1 Data Intelligence Layer
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Data collection scope

Using Apache Kafka +
Flink architecture,
processing more than
1 million
heterogeneous data
per second

Distributed Stream
Processing

Feature Engineering
Automation

Data processing technology

Automatically
generate 300+
technical
indicators
On-chain data
labeling
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Backtesting data
quantity time-intensive Discounted price (PFIT)

1 year (1 hour K line) 3.8 seconds 10 PFIT

5 years (daily) 6.2 seconds 25 PFIT
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4. CORE FUNCTIONAL
MODULES
4.2 Strategy Development and Backtesting Engine
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Visual Strategy Builder

Drag-and-drop logic design:
Supports "IF-ELSE" conditional branching (e.g., when RSI > 70 and
on-chain whale transfer volume > threshold → trigger short selling
signal).
Built-in 100+ preset templates (triangular arbitrage, trend tracking,
etc.).

AI Strategy Workshop

Reinforcement learning optimization:
Input the target parameters (yield/drawdown ratio/win rate), and
AI generates the optimal strategy combination within 10 minutes.
Case: A user sets "annualized return>80%, maximum
drawdown<8%", and the system outputs 3 sets of strategies, with a
backtest Sharpe ratio of 3.2-4.1.

Ultra-fast backtesting cloud
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4. CORE FUNCTIONAL
MODULES
4.3 Transaction Execution Layer
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Order execution logic

Large orders are
automatically split into
sub-orders and
dynamically allocated
according to the depth of
the exchange
Compared with traditional
market orders, slippage is
reduced by 62%

Market Maker Toolbox

Iceberg order splitting

Based on the LayerZero
protocol, BTC.b ↔ WBTC
arbitrage is completed
between Ethereum and
Avalanche with a
latency of < 2 seconds

Cross-chain transactions

High-frequency market-making algorithm:
Supports TWAP, VWAP, sniper protection and other modes, with an
annualized return of 18-35%.
30% of the market-making profit is rewarded in the form of PFIT.
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4. CORE FUNCTIONAL
MODULES
4.4 Risk Management System
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Three-level protection mechanism:

Risk Dimension Monitoring metrics Response strategies

Account tier
Leverage ratio, margin

utilization ratio, exposure to
single currency risk

Leverage > 10x →
Automatically decrease

leverage to 5x

Strategic Tier

The individual strategy
drawdown surpasses 15%,

and the count of consecutive
losses exceeds 5.

Suspend strategy and
initiate manual review.

System level API latency exceeds 200ms;
data source irregularity.

Transition to the backup
server and inform the

operations and
maintenance team.

Real-time monitoring panel

PRIMARY WARNING

ADVANCED ALERTS

SYSTEM PROTECTION
MODE

BTC 1 hour
drop > 15%

Tighten stop loss
thresholds and
suspend new

positions

Automatically
switch to stablecoin

holdings

Enable offline
withdrawal channel

Mainstream
exchanges

downtime + USDT
depegging

War/regulatory
bans freeze

markets
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5. PRACTICAL
APPLICATION SCENARIOS
5.1 Institutional-level quantitative asset management
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Target customers

Hedge funds  Family offices Crypto asset
management platforms

Core function support

Multi-strategy
engine

Cross-market
collaborative model

PGIM risk control
protocol

Typical use cases:
Long-short portfolio optimization:

A hedge fund uses PinnacleFlow's golden section dynamic moving
average (DMA) and sentiment analysis engine to build a BTC/ETH
long-short hedge portfolio, achieving an annualized return of 32%
in the market volatility in Q4 2023, with a maximum drawdown of
only 7.2%.

Cross-asset risk hedging:
After accessing traditional market data, the system automatically
calculates the correlation between BTC and the Nasdaq index.
When the correlation is >0.6, a reverse hedging transaction is
triggered.
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5. PRACTICAL
APPLICATION SCENARIOS
5.2 Intelligent Trading for Individual Investors
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Subscription strategy: Pay 500 PFIT to unlock the "low drawdown
trend tracking strategy".
Automatic synchronization: AI dynamically adjusts the copy ratio
according to the user's position (such as the manager opens a
position of 1 BTC → the follower opens a position of 0.1 BTC).
Risk control linkage: When the strategy drawdown reaches 8%, the
system automatically switches to the stablecoin configuration.

Functional Path

Data Validation

Strategy B
 (AI-generated)

Strategy A 
(Community Developers)

52% Annualized
Rate of Return

Maximum
Drawdown

Average profit
of copy traders

VS

11%

39%

68%

6.5%

51%
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5. PRACTICAL
APPLICATION SCENARIOS
5.3 Market Makers and Liquidity Optimization
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Basic income: Uniswap V3 fee sharing (0.01%-0.05%).
PFIT incentive: additional APY 18-36% based on the duration and
scale of liquidity provided.
Risk hedging: when the on-chain whale address changes,
automatically reduce exposure by 30%.

Case: Market maker L7 deploys centralized liquidity in the ETH/USDC
pool, with an annualized comprehensive income of 43%, of which PFIT
rewards account for 29%.

Revenue Model

5.4 Developer Ecosystem and Strategic Value Flow

Development: Use zero-code tools to build a "Gas Fee Volatility
Arbitrage Model" with a backtested Sharpe ratio of 4.1.
Packaging: Pay 800 PFIT to cast the strategy into NFT and list it on
the community market.
Revenue: 40% of each subscription revenue is automatically
transferred to the developer wallet (settled in PFIT).
Iteration: Optimize parameters based on user feedback, and the
win rate of version V2 has increased to 87%.

life cycle

Case: Developer Ray's "Cross-chain Price Difference Strategy" NFT
was subscribed by 42 people, and a total of 23,000 PFITs were
obtained within 6 months, and the strategy reuse rate ranked in
the top 5% of the community.
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5. PRACTICAL
APPLICATION SCENARIOS
5.5 Cross-chain derivatives and structured products
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5.6 On-chain data-driven risk control response

Response to black swan events:
When the system detects that the USDT market value shrinks by 5% in
24 hours + the net outflow of CEX exceeds 1 billion US dollars, it will
automatically execute:

1.Convert 50% of holdings to USDC;
2.Suspend high leverage strategies;
3.Notify users to enable offline signature withdrawals.

During the Silicon Valley Bank crisis in March 2023, this mechanism
helped users reduce potential losses by about 12%.

Technical support:
 LayerZero cross-chain bridging, derivatives modeling tools

Typical use cases:
Perpetual contract funding rate arbitrage: When the 8-hour
average of the ETH perpetual contract funding rate is > 0.03%, the
system automatically executes spot buying + contract short
hedging, with an annualized return of 64%. The highest single-day
yield in November 2023 is 3.8%.

On-chain
warning

Multi-factor
risk control

Automatic position
switching

Core function support
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6. DEVELOPMENT
ROADMAP

19

ETH/BTC spot and perpetual contract trading module - PFIT token
IDO and CEX/DEX listing

2023 Q4

Zero-code Strategy Editor and AI Workshop - Mobile APP
(iOS/Android)

2024 Q1

Access to Solana and Avalanche on-chain data - Support
simulated trading of US stocks and foreign exchange

2024 Q2

2024 Q2

2023 Q3

2024 Q1

Cross-chain and multi-asset support
upgrade

System infrastructure launched
and token ecosystem launched

2023 Q3

Developer ecosystem and
community functions open

2024 Q1

2024 Q2

6.1 Technology Development Roadmap
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6. DEVELOPMENT
ROADMAP
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Traditional asset management API interface (compatible with FIX
protocol) - Singapore MAS full license application approved

2024 Q3

DAO governance platform launched, transfer of proposal voting
rights - Strategy NFT cross-chain trading market

2025 Q1

Access to the global TOP 20 exchange liquidity pool - Launch of
institutional-level cross-market clearing protocol

2024 Q4

2024 Q4

2023 Q3

2025 Q1

Building a global liquidity network

Institutional-grade services and
compliance expansion

2024 Q3

Decentralized governance and
ecological autonomy

2025 Q1

2025 Q4

6.1 Technology Development Roadmap
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6. DEVELOPMENT
ROADMAP
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6.2 Ecosystem Expansion and User Growth

field Strategy Quantitative
objectives

Core
Initiatives

Developer
Ecosystem

Global Strategic
Competition

and On-Chain
Data Incentives

5,000 newly active
developers

 Conduct quarterly
hackathons (prize

pool of 500,000
PFIT per session) -
Initiate on-chain
data contribution

mining.

Institutional
Clients

Integrating
conventional

asset
management

with hedge
funds

Assets under
management (AUM)

surpassed US$2
billion.

Customized
compliance

reporting system -
delivering a white
label solution for

PGIM risk
management.

Individual users

Local
operations in
developing

markets

The user base in the
Asia Pacific region

has risen to 800,000,
while in Europe and
the United States, it

has reached 500,000.

 Collaborate with
CoinSwitch and
Bitso to localize

products, ensuring
multi-language

support.

Liquidity
Network

Market Maker
Alliance and

Cross-
Exchange

Aggregation

The average daily
trading volume

surpasses $1 billion.

Introducing
Wintermute and

Jump Crypto
Market Making -

Zero-Fee
Promotion
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7. RISK MANAGEMENT
AND COMPLIANCE

22

7.1 Risk Classification and Management Strategy

Management mechanism: Smart contract vulnerabilities, system
delays or data anomalies may lead to transaction failures. To
solve such problems, the platform undergoes code audits by
third-party security companies such as Halborn every quarter to
ensure that the vulnerability repair response time is controlled
within 6 hours.
Technical tools: Using on-chain operation log storage (based on
Arweave) and real-time monitoring dashboards, any abnormal
operations can be traced back to specific links.

Technical risks

Management mechanism: The high volatility of the cryptocurrency
market may lead to liquidity depletion or black swan events. The
platform integrates the dynamic VaR model developed by PGIM to
calculate the risk exposure of user positions in real time, and
establishes a $50 million extreme market stabilization fund,
covering 99% of user assets. In the event of a black swan event, the
system automatically switches to stablecoin holdings and
suspends high-risk strategies.
Technical tools: The on-chain whale address monitoring module
can identify major capital movements in advance. For example,
when the top 10 addresses net transfer to the exchange exceeds
5,000 BTC within 24 hours, the margin call process is automatically
triggered.

Market Risk
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7. RISK MANAGEMENT
AND COMPLIANCE
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7.1 Risk Classification and Management Strategy

We have established a sound internal control mechanism:
We implement a hierarchical authorization management system,
key operations require multiple approvals, and all management
operations have complete audit logs.

We adopt a fund management model that separates hot and
cold wallets. 95% of user assets are stored in offline cold wallets,
and the hot wallet fund limit is dynamically adjusted according to
the transaction volume.

Operational Risk

7.2 Compliance Management
The platform attaches great importance to compliance construction:

Compliance registration has been completed in multiple
jurisdictions, including the digital payment license of the Monetary
Authority of Singapore and the operating license of the Dubai
Virtual Asset Regulatory Authority.
A strict KYC/AML process has been established, using biometric
technology for identity authentication, and all transactions are
screened by a real-time anti-money laundering monitoring
system.
Regularly report business data to regulators, maintain transparent
and compliant operations, and hire professional law firms to
provide continuous compliance consulting services.
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